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yo u r co - o p

new Heating Assistance 
law Passed

This October, Thumb Electric 
Cooperative members will begin 
paying a fixed charge of 99 cents 
per month into the Low 

Income Energy Assistance Fund 
(LIEAF). The charge will appear 
on each member’s bill as a sepa-
rate line item identified as “MI 
Low Income Energy Fund”.

How this charge came about is 
interesting. For years, Michigan 
has provided low-income heating 
assistance over and above the 
federal program. In its original 
form, it was funded entirely by the 
customers of two large Michigan utilities—
DTE and Consumers Energy—even 
though the funds were disbursed statewide 
to include other utility consumers, such as 
Thumb Electric members. A few years ago, 
this utility-based program was declared 
illegal, and assistance dollars became 
appropriated by the state Legislature on a 
yearly basis.

Wanting a steady, more predictable 
stream of heating assistance dollars, state 
legislators then started looking for an alter-
native to the yearly appropriations process. 
Their solution was to return to a utility-
funded program, with modifications.

This time around, the law is modified 
to support a utility-based program funded 
by all electric utility customers, not just 
those served by DTE and Consumers 
Energy. Under the new legislation, (Public 
Act 95), the Michigan Public Service 
Commission is charged with setting a 
monthly rate applicable to all Michigan 
electric customers with the goal of raising 
$50 million annually.

As first noted, the charge has been ini-
tially set at 99 cents monthly, per meter. It 
is important to note that this charge may 
also be subject to state sales tax, pouring 
well over $2 million in additional revenue 
into state coffers each year. Both the assis-
tance money and tax revenue collected by 
the utility will be passed on to the state 
Department of Treasury.

Once the state receives the money, it 

will be turned over to the Department of 
Human Services (DHS) for distribution to 
low-income households, and determining 

where the money goes and who 
gets how much.

Potential assistance recipients 
must complete an application 
with DHS. Most types of heat-
ing systems qualify for assistance 
payments, including electricity, 
natural gas, propane and heating 
oil. So, to clarify, while electric 
utilities will bill and collect the 
assistance revenue, the state will 

disburse those funds to pay for all sources, 
not just electricity.

Curiously, the legislation does leave each 
utility the choice of opting-out of the pro-
gram. However, this exit provision comes 
with a couple less-than-desirable trade-offs.

First, utilities choosing not to collect 
the surcharge can’t shut off service to any 
customers for non-pay between Nov. 1 
and April 15.

Second, it is unclear that if a utility opts-
out of the program whether or not the 
geographic area it serves will receive any or 
less funding collected by utilities serving 
other areas.

It is also unclear what percentage of the 
money collected in a given geographic area 
will return to that area. In other words, 
how much of the money collected from 
Thumb Electric members will get returned 
to our low-income members?

While Thumb Electric would prefer the 
Michigan Legislature not use its mem-
bers’ utility bills as vehicles for collecting 
tax revenue, we do support the program’s 
objectives. We have chosen to participate 
fully in the LIEAF program because many 
of our members do benefit from these 
types of programs. 

In 2012, for example, Thumb Electric 
members received about $350,000 from 
various state and federal programs to help 
pay their electric bills. Further, losing the 
ability to disconnect for nonpayment 
throughout the year could create signifi-
cant cash flow and fairness issues.



September 2013   |   3

Notice of Rules and Rates
This Notice of Access to Rules and Rates is published pursuant to the rules established 
by the Michigan Public Service Commission as set forth in the Consumer Standards and 
Billing Practices for Electrical and Gas Residential Service, R460.2146 and 2149.

As a member-customer (member) of Thumb Electric Cooperative, please be advised that 
the following information is available to you from the cooperative, upon request:

1) Complete rate schedules.
2) Clear and concise explanation of all rates that the member may be eligible to receive. 
3) Assistance from the cooperative in determining the most appropriate rate for a member 

when the member is eligible to receive service under more than one rate.
4) Clear and concise explanation of members’ actual energy use for each billing period 

during the last 12 months.

O ver the past year, we have had the 
privilege of presenting five Thumb 
Electric Cooperative members with 

recognition from the Historical Society of 
Michigan through their Centennial Farm 
Program.

Since 1948, the program has recognized 
over 6,000 farms for ownership in the 
same family for over 100 years. Farms can 
currently qualify in one of two categories: 
the noted Centennial Farm, and a Sesqui-
centennial Farm, which is over 150 years 
in the family.

Thumb Electric members that were rec-
ognized in the past year included:

n Fred Perlick and Janice Pearson; 
Rapson Rd., Harbor Beach; 100 years. 
Established Oct. 21, 1913, by Herman and 
Wilhelm Perlick.

n James and Jesusita Welch; School 
Rd., Peck; 100 years. Established Jan. 2, 

1908, by John and Bridget Welch.
n norbert and Marilyn Haag; Kilmanagh 

Rd., Sebawaing; 100 years. Established Jan. 
6, 1910, by Henry Haag.

n Peter Martin; Rescue Rd., Cass City; 
100 years. Established March 3, 1911, by 
Albert Martin.

n Robert and Phyllis Fritz and Marilyn 
Patterson; North Treasure Rd., Mayville; 
100 years. Established April 18, 1902, by 
Edson and Bertha Walker.

All of us here at Thumb Electric congratu-
late these family farms for their longevity 
and wish them many more years in the 
farm industry.

If you are interested in applying for farm 
certification, please contact us. Applications 
are available at our Ubly office, or from the 
Michigan Centennial Farm Program at 
517-324-1828, or visit centennialfarms.org.

Thumb Electric Members  
Celebrate Milestones

Public Act 295: The Clean, Renewable and Efficient Energy Act
2012 Annual Energy Optimization Report

Thumb Electric Cooperative • MPSC Case Number U‐16686
Thumb has contracted with the Michigan Electric Cooperative Association (MECA) 
to administer its Energy Optimization efforts in order to comply with P.A. 295. MECA 
filed a 4-year Energy Optimization plan with the MPSC on Aug. 1, 2011, as required 
by P.A. 295. This EO plan was approved by the MPSC on Nov. 10, 2011. and we began 
implementing the plan Jan. 1, 2012. The Wisconsin Energy Conservation Corporation 
(WECC) was selected to implement all Residential, Commercial and Industrial Programs, 
and the Energy Optimization website michigan-energy.org. WECC has subcontracted 
with JACO, Michigan Energy Options, Franklin Energy, Morgan Marketing Partners and 
Honeywell to assist with the implementation of the EO Programs. MECA contracted 
with KEMA as the independent third party evaluation contractor for the certification of 
kilowatt-hour savings.

In 2012 Thumb Electric collected $321,693 through the Energy Optimization Sur-
charge and spent $227,833, resulting in an over-collection of $93,860 which will be 
applied towards the 2013 EO Program delivery expenses and goal achievement. Thumb 
Electric achieved 1,688.5 megawatt hours of energy savings in 2012. The full report can 
be obtained at michigan-energy.org or efile.mpsc.state.mi.us/efile.
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Green Thumb Home Heating

All-Temperature Geothermal Systems 
1103 E. Caro Rd., Caro, MI 48723 
989-673-5557

Ameriheat, Justin Faber 
2891 E. Forester Rd., Deckerville, MI 48427 
810-376-4534

B & D Heating, Cooling & Plumbing 
1148 North Van Dyke, Bad Axe, MI 48413 
800-515-1117

Burkhard Plumbing & Heating 
638 E. Huron Ave., Bad Axe, MI 48413 
989-269-7532

Certified Temperature Innovations 
3107 Custer Rd., Carsonville, MI  48419 
810-300-7748

Cosenza Plumbing & Heating, Inc. 
6725 E. Sanilac Rd., Port Sanilac, MI 48469 
810-622-8347

ES Sheetmetal, Gene Root 
9450 Belsay, Millington, MI 48746 
989-871-2067

Geo Renew Systems, Inc. 
3045 Grange Hall Rd., #7, Holly, MI 48442  
248-531-0325

Geomasters, Inc., Plumbing & Heating 
57 Ward St., Croswell, MI 48422 
810-679-2251

Geothermal Systems of lapeer, llC 
6689 Orchard Lk. Rd. #188 
West Bloomfield, MI 48322, 810-240-2116

Holland Heating and Cooling 
9160 Lapeer Rd., Davison, MI 48423 
810-653-4328

Ingell Refrigeration 
1115 4th St., Port Huron, MI 48060 
810-982-4226

J & B Plumbing & Heating 
7641 Pigeon Rd., Pigeon, MI 48755 
989-453-3931

Jack McCain Plumbing & Heating 
9651 Weale Rd., Bay Port, MI 48720 
989-453-2277

Kowaleski Heating & Cooling, llC 
3977 Ruppel Rd., Port Hope, MI 48468 
989-428-3371

Annual Operating Costs

Fuel OilPropaneCorn 
Burner

Electric 
Baseboard

A/A with 
LP Gas

Natural 
Gas

Geothermal

$2,525

$3,550

$2,780

$1,520$1,600

$1,300

For an Average 1,800 Sq. Ft. Home
(45,000 BTU heating load, 20,000 BTU cooling load)

Factors Used: Electric Baseboard, Air-Source Heat Pump and Geothermal–based on TEC’s 
6.05¢/kWh dual-fuel rate. lP gas–based on $2/gal. and 90% efficient furnace. Fuel Oil–based on 
$3.50/gal. and 80% efficient furnace. natural Gas–based on $1.08/therm., 90% efficient furnace 
including $9/mo. service charge. Corn–based on $8/bushel. (Electric baseboard and corn operating 
costs do not include air conditioning.)

Kulek Heating & Air Conditioning 
14421 Jeddo Rd., Yale, MI 48097 
810-387-4452

Kundinger & Kroll 
31 E. Main St., Sebewaing, MI 48759 
989-883-2770

lakeshore Improvements 
Plumbing & Heating 
7825 Big Gulley Rd., Palms, MI 48465 
989-864-3833

Michigan Energy Services 
8445 Main St., Whitmore Lake, MI 48189 
888-339-7700

nRG Control 
3690 Washburn Rd. 
Vassar, MI 48768 
989-670-2543

newton-Johnson Plumbing & Heating 
112 N. Main St., Vassar, MI 48768 
989-823-2341

Orton Refrigeration 
31 W. Sanilac Rd., Sandusky, MI 48471 
810-648-2252

Preferred Heating 
7736 Arendt, Melvin, MI 48454 
810-378-5454

Priority Service by Porter & Heckman 
3056 Davison Rd., Lapeer, MI 48446 
810-644-8576

Shetler Plumbing & Heating 
7184 Nitz St., Pigeon, MI 48755 
800-547-3651

Superior, Inc. 
3442 Cemetary Rd., Cass City, MI 48726 
989-872-3305

Thumb Cooling & Heating 
5599 Pochert Rd., Port Hope, MI 48468 
989-428-4948 
And: 837 South State, Caro, MI 48723 
989-672-4948

Geothermal is a simple technology that uses the earth’s renewable energy to 
provide high-efficiency heating and cooling. In winter, the system draws heat 
from the ground and transfers it to your home. In summer, it extracts heat from 
your home and transfers it to the ground. Contact the energy experts at Thumb 
Electric Cooperative at 800-327-0166 for honest answers on your energy 
choices, or call any of the trained and certified installers listed here.

$3,500

$3,000

$2,500

$2,000

$1,500

$1,000

$500

0

JuST
$600
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Energy Optimization programs and incentives are applicable to Michigan service locations only. 
Other restrictions may apply. For a complete list of participating utilities, visit michigan-energy.org.

How much can you save?
Why settle for one when you can have two?

Receive a $150 Energy Optimization rebate
when you install a qualifying energy-efficient

furnace. Or, double up and get $350 when

you purchase an efficient furnace and central

air conditioner together. With double deals,

now is the time to save! 

ENERGY TIP: An energy-efficient furnace
with a variable speed motor cuts energy
use by 16% per year.

ONLINE: michigan-energy.org     PHONE: 877.296.4319  

DOUBLE

up

W ith winter on the horizon, mak-
ing sure your furnace is in tip-top 
shape is smart. But, if your heat-

ing equipment is over 15 years old, it’s even 
smarter to replace it. 

new Furnace Benefits & 
Essentials
Not only are older furnaces unreli-
able, they waste energy. This adds 
up since heating costs represent 
29 percent of your home’s annual 
energy bill—more than any other 
category. A new energy-efficient 
furnace offers the same features and 
functionality as standard models, 
but uses 16 percent less energy.

Energy “essentials” in a new furnace sys-
tem include: a variable speed, electronically 
commutated motor (ECM); proper unit size 
(not too big or small); tightly sealed ducts; 
and a programmable thermostat.

Double up
If you have central air conditioning, do 
you know that it works hand-in-hand with 
your furnace? Central air requires a blower 
motor—usually part of the furnace—to push 

cool air through your home’s ducts. 
According to ENERGY STAR®, the only 

way to ensure that a new air conditioner 
performs at its rated efficiency is to replace 
your heating system at the same time. 
Installing a new central air conditioner 

without replacing the furnace may lead to 
premature failure of the system.

Rebates and Tax Credits
Thumb Electric Cooperative has structured 
its Energy Optimization rebates so they off-
set installation costs associated with energy-
efficient furnaces or air conditioners. The 
federal government also offers 2013 tax 
credits for buying efficient heating and/or 
cooling systems this year. Plus, there is the 
benefit of ongoing energy savings over the 

equipment’s lifespan. In time, an efficient 
heating and cooling system pays for itself 
(find qualifying equipment at michigan-
energy.org).

How HVAC Rebates Work:
n Work with a local heating and cooling 
contractor. Ask if they are familiar with 
Energy Optimization rebates and request 

help in selecting a qualifying fur-
nace and/or air conditioner. Need 
a referral? Call 877-296-4319.
n Schedule installation before 
Dec. 31, 2013. Beat winter’s bite 
and complete the project before 
the end of this year. To claim a 
tax credit, add Form 5665 to your 
2013 federal tax return.
n Submit rebate application. 

Applications are available at michigan-
energy.org. Your contractor can assist you 
with documentation and will often submit 
it on your behalf.
n Get rebate. Look for your rebate check 
in the mail.

Savings for Everyone
Thumb Electric rewards businesses, agribusi-
nesses/farms and residents for saving energy. 
View current incentives at michigan-energy.
org or call 877-296-4319 for details. 

Fall is Best Time to Replace  
Furnace, Central Air

  FEDERAl TOTAl
ACTIOn REBATE TAx CASH
  CREDIT BACK

Retrofit existing furnace . . . . . . . . . . . . . . . . . . . . $150 $150 $300
Buy new furnace (AFUE ≥ 95%) . . . . . . . . . . . . . $150 $150 $300
Buy new central air conditioning unit . . . . . . . $100 $300 $400
DOuBlE uP: Buy new furnace + central air . . . $350 $450 $800
Buy programmable thermostat . . . . . . . . . . . . . . $20 N/A $20

Rebates,
  

tax cre
dits

availab
le!
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S a f e T y

W hen the crops are ready to be harvested, farmers 
have only a window of time—between weather, 
equipment breakdowns, and life events—to bring 

the best-quality crop out of the field. This flurry of activity to 
get as much work done as possible also means extra caution 
should be taken to watch for safety hazards.

Overhead power lines pose one of the biggest hazards. This 
is partly because we have to look up to see them, so especially 
farm operators and workers are urged to:

u  Use a spotter when operating large machinery near 
power lines. 

u  Use care when raising augers or the bed of grain trucks 
around power lines.  

u  Keep equipment at least 10 feet from lines—at all times, 
in all directions.

u  Inspect farm equipment heights to determine clearance.
u  Always remember to lower extensions when moving loads.
u  Never attempt to move a power line out of the way or 

raise it for clearance.
u  If a power line is sagging or low, call the local utility 

immediately.  

If contact is made with a power line, it is almost always safest 
to stay on the equipment. Warn others to stay away, and call 
the local utility provider immediately. The only reason to exit is 
if the equipment is on fire. In this case, jump off the equipment 
with your feet together and without touching the ground and 
vehicle at the same time. Then, still keeping your feet together, 
“bunny hop” away. Also consider these additional tips:

p  Do not use metal poles when breaking up bridged grain 
inside and around bins.

p  Always hire qualified electricians for any electrical issues.  

p  Do not use equipment with frayed cables. 

p  Make sure outdoor outlets are equipped with a ground 
fault circuit interrupter (GFCI).

p  When operating a portable generator, make sure 
nothing is plugged into it when turning it on, and never 
operate a generator in a confined area. Generators can 
produce toxic, deadly gasses, such as carbon monoxide. 

p  Always use caution when operating heavy machinery.

to Harvest Safely‘Look Up, Look Out’

Visit Safeelectricity.org for more electrical safety tips. 
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S T A T E  O F  M I C H I G A n 
BEFORE THE MICHIGAn PuBlIC SERVICE COMMISSIOn 

nOTICE OF HEARInG  
FOR THE CuSTOMERS OF  

ClOVERlAnD ElECTRIC COOPERATIVE, MIDWEST EnERGy COOPERATIVE,  
and THuMB ElECTRIC COOPERATIVE  

CASE nuMBERS: u-17328, u-17329, and u-17330

•  Cloverland Electric Cooperative, Midwest Energy Cooperative, and Thumb Electric Cooperative (the Cooperatives) request 
Michigan Public Service Commission approval to reconcile their respective Renewable Energy Plan (REP) revenues and 
expenditures for the period ended December 31, 2012.

•  The information below describes how a person may participate in this case. 
•  You may call or write the Cooperatives’ attorney, Mr. Shaun M. Johnson, Dykema Gossett PLLC, Capitol View, 201 Townsend 

Street, Suite 900, Lansing, MI 48933, phone: 517-374-9100 for a free copy of the applications. Any person may review the 
applications at Dykema’s offices or at the respective offices of the Cooperatives. 

•  The first public hearing in this matter will be held:
 DATE/TIME:  October 10, 2013, at 9:00 a.m. This hearing will be a prehearing conference to set future hearing 

dates and decide other procedural matters.
 BEFORE: Administrative Law Judge Mark E. Cummins
 lOCATIOn: Constitution Hall, 525 West Allegan, Lansing, Michigan
 PARTICIPATIOn:  Any interested person may attend and participate. The hearing site is accessible, including 

handicapped parking. Persons needing any accommodation to participate should contact 
the Commission’s Executive Secretary at (517) 241-6160 in advance to request mobility, visual, 
hearing or other assistance.

 The Michigan Public Service Commission (Commission) will hold a public hearing to consider the Cooperatives’ July 31, 
2013, and August 30, 2013, respective applications for Commission approval to reconcile their respective REP plans for the 
period ended December 31, 2012. The Cooperatives represent that their REP filings included no request for a renewable 
energy surcharge, no surcharge was approved and none was charged to their member-customers in 2012. The Cooperatives 
further represent that there are neither revenues nor expenditures to reconcile.
 All documents filed in this case shall be submitted electronically through the Commission’s E-Dockets website at: michigan.
gov/mpscedockets. Requirements and instructions for filing can be found in the User Manual on the E-Dockets help page. 
Documents may also be submitted, in Word or PDF format, as an attachment to an email sent to: mpscedockets@michigan.
gov. If you require assistance prior to e-filing, contact Commission staff at (517) 241-6180 or by email at: mpscedockets@
michigan.gov.
 Any person wishing to intervene and become a party to the cases shall electronically file a petition to intervene with 
this Commission by October 3, 2013. (Petitions to intervene may also be filed using the traditional paper format.) The proof 
of service shall indicate service upon the Cooperatives’ attorney, Shaun M. Johnson, at Dykema Gossett PLLC, Capitol View,  
201 Townsend Street, Suite 900, Lansing, Michigan 48933.
 Any person wishing to appear at the public hearing to make a statement of position without becoming a party to the cases 
may participate by filing an appearance. To file an appearance, the individual must attend the hearing and advise the presiding 
administrative law judge of his or her wish to make a statement of position. All information submitted to the Commission in this 
matter will become public information: available on the Michigan Public Service Commission’s website, and subject to disclosure. 
 Requests for adjournment must be made pursuant to the Commission’s Rules of Practice and Procedure R 460.17315 
and R 460.17335. Requests for further information on adjournment should be directed to (517) 241-6060. A copy of the 
Cooperatives’ requests may be reviewed on the Commission’s website at: michigan.gov/mpscedockets, and at the office of 
Dykema Gossett PLLC, Capitol View, 201 Townsend Street, Suite 900, Lansing, MI; or at the respective Cooperatives’ offices. 
For more information on how to participate in a case, you may contact the Commission at the above address or by telephone 
at (517) 241-6180.
 Jurisdiction is pursuant to 1909 PA 106, as amended, MCL 460.551 et seq.; 1919 PA 419, as amended, MCL 460.54 et 
seq.; 1939 PA 3, as amended, MCL 460.1 et seq.; 1982 PA 304, as amended, MCL 460.6h et seq.; 1969 PA 306, as amended, 
MCL 24.201 et seq.; 2008 PA 295, MCL 460.1001 et seq., and the Commission’s Rules of Practice and Procedure, as amended,  
1999 AC, R 460.17101 et seq.







Thumb Electric 
Cooperative

www.tecmi.coop

If you want... u to be treated fairly 
 u excellent scheduled fill service  
 u automatic bill payment discount  
 u to pay for the gas you use after you use it 

...order TEsC’s LP Gas Service today!

Call for details and pricing about our metered gas service

989-658-8571 or 1-800-327-0166
(Not regulated by the Michigan Public Service Commission)

Where is your money?

Bank it—or tank it. 
It’s your choice. Pay for the gas after you use it!

With TEsC’s metered 
LP gas service, your 

money stays in  
the bank.


