Ontonagon County Rural
Electrification Association
Small Changes Equal Big Savings
500 J.K. Paul Street
Ontonagon, MI 49953
Phone: 906-884-4151
Toll-free: 800-562-7128
after hours 866-639-6098
OFFICERS & DIRECTORS
Gordon Jukuri, President
Frances Wiideman, Vice-President
Randy Myhren, Secretary/Treasurer
Barbara Bouwkamp, Director
Wayne Heikkinen, Director
Calvin Koski, Director
Dan Shamion, Director

PERSONNEL
Thomas Haarala, General Manager
Bill Lundberg, Line Supervisor
Donna Siren, Billing Clerk
Wendy Tandlund, Receptionist/Work
Order Clerk

OTHER INFORMATION
Date of Incorporation: Sept. 30, 1937
Fiscal year-end: Dec. 31
countrylines.com/coops/ontonagon

S

ometimes the little things in life savings kit;
mean a lot. Easy steps such as turn• Learn specific things you can do to
ing off lights when you leave a room, reduce energy use and how much money
unplugging appliances when you’re you can save;
not using them, and raising the temperature
• Complete a do-it-yourself home energy
on your thermostat as the weather warms up, audit and get your report online;
when done together, can help your family
• Quickly estimate the annual energy
rack up big energy savings.
use and cost of home energy systems and
At Ontonagon County REA, we’re always appliances with the Energy Calculator;
looking for ways to help you, our members.
• Compare your existing heating and
With energy costs rising due to a growing cooling system, or water heater, to a range
of new systems, or compare two
demand for electricity, higher
power plant costs, and federal
new systems to each other. Deterregulations, energy efficiency
mine how soon you can pay for
your new system through energy
remains a key part of our efforts
savings; and more.
to keep rates affordable. Best of
all, energy efficiency—simply
The website uses calculations
making the electricity you use do
targeted for your utility’s electric
rate and figures from your actual
more—saves you money.
electric bills and usage to provide
There’s a valuable online
resource you can use, called Manager’s Column an accurate reflection of what your
Tom Haarala
Energy Optimization (EO).
potential savings could be if you
This program is offered through a team of use the suggested energy efficiency steps.
12 Michigan co-op and municipal electric If you want more in-depth information
providers, to provide energy efficiency educa- on energy efficiency, michigan-energy.org
tion, programs and rebates designed to help also has an energy library to answer your
consumers better manage their energy use. questions.
Intrigued? Visit michigan-energy.org to
Finding ways to help you save energy
find out more. Program offerings include dollars during tough times is important to
Residential and Small Business Energy us. Valuable tools like michigan-energy.org
Star , an Online Energy Audit, Appliance are just one more way that your OntonaRecycling, Residential Heating/Ventila- gon electric co-op looks out for you (see
tion/Air-Conditioning (HVAC), Energy ads, page 25).
For residential customers who fall under
Efficiency Assistance, and Commercial &
Industrial. On the website’s home page, certain income limits, the EO “Energy Effiselect your electric provider to learn about ciency Assistance Program” provides weaththe specific programs and rebates available erization products and services. Qualified
to you, or call the Customer Service Center applicants must meet household income
at 877-296-4319.
guidelines established by the U.S. DepartClicking on the “Online Energy Audit ment of Energy weatherization program.
Program” link is a good starting point. Please locate your local Community Action
Called “Energy Depot , it’s a free, one-stop Agency for more information by visiting
resource for energy information that you mcaaa.org or call Ontonagon County REA
at 800-562-7128 or 906-884-4151.
can use to:
We are committed to educating our resi• Get a personalized profile with an estimate of your energy costs for each home dential and commercial members in energy
energy system/appliance (choose “Full conservation and to offering cost-effective
Profile” or the shorter “EZ Profile”). Com- solutions in reducing energy consumption.
plete the Full Profile and get a free energy
Save Energy. Save Money.
®

®

The Ontonagon County REA office will be
closed on May 31 for Memorial Day, and
July 5 for Independence Day. Please, only
call the office on these days if you need to
report a power outage.
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e n erg y & sa f et y

Be Energy Wise!
By moving the clocks ahead in March, we
gained extra daylight hours that help save
electricity by allowing us to turn the lights
on a little later in the evening.
If you soon change the lightbulbs in your
home from energy-wasting incandescent
bulbs to compact fluorescent lightbulbs
(CFLs) you can make those energy savings
go even further. Even changing a single
lightbulb would pay for itself many times
over in lower energy bills by next March, as
CFLs offer a similar quality of light but use
significantly less energy.
Daylight Saving Time offers another
reminder—to change the batteries in your
smoke and carbon monoxide detectors.

Spring Cleaning? Keep the
Environment Clean, Too
Before you dispose of an outdated, energyhogging refrigerator, freezer or air conditioner, consider the impact it will have on
the environment.
Some old appliances contain chemicals that
are harmful if leaked into the environment.
Refrigerators, air conditioners and freezers
made before 1995 contain chlorofluorocarbons (CFCs) and most air conditioners
manufactured after 1995 contain hydrochlorofluorocarbons (HCFCs), and both can
harm the Earth’s ozone layer. Many harbor
other chemicals like oil, mercury and hydrofluorcarbons that may not deplete the ozone
but still require careful disposal.
Properly disposing of appliances keeps
these chemicals out of your air and water,
and ensures that reusable materials in the
appliance are recycled. First, check with the
service delivering your new appliance—most
will remove your old one for a nominal fee.
Ask if the old appliance will go to a recycling
center instead of a landfill.
Visit Earth911 at earth911.com/recycling
to find recycling facilities for large appliances in your area. Many areas have curbside
recycling programs that will pick up a used
appliance at your front door. Before kicking
them out to the curb, remove doors from
refrigerators or freezers to prevent children
or animals from getting stuck inside.
May 2010

Myth or Fact? Be Sure For
Power Line Safety
If birds can touch electrical wires, are they
safe for people, too? If you’re not on a metal
ladder, are you clear of danger from power
line electrocution? Know for sure before you
take a chance with your life.
First, the facts: Electricity always looks for
the shortest and easiest path to the ground—
including people and objects that touch or
come too close to power lines. Electricity is
fast, and it can cause severe burns or death if
it flows through the human body. Read on
to find the facts on some myths:
Myth: Wires must be safe to touch if birds
can land on them. Fact: Birds don’t represent
a direct path to the ground, giving electricity nowhere to go but back to the wire. It’s
easier for the current to simply stay in the
wire. So touching a power line is not safe
for humans.
Myth: Power lines are safe to touch because
they’re insulated. Fact: Most lines are insulated
only to protect against slight tree contact,
but not enough to prevent human injury.
Don’t touch them!
Myth: Non-metal ladders are safe to rest on
a power line. Fact: Anything that can get wet
can conduct electricity, and many non-metal
ladders still contain metal parts. Keep your
ladder away from power lines, no matter
what it’s made from.
Myth: Ladders are safe near power lines as
long as they don’t touch. Fact: Electricity can
“jump,” especially when a good conductor
like a metal ladder comes close. Keep a safe
distance of at least 10 feet.
Myth: Trimming trees around power lines
is safe if I don’t use a ladder. Fact: Electricity
doesn’t need metal to conduct. The moisture in the tree is enough. If a tree contacts
with the line while you’re trimming, it has a
direct path to the ground through the tree,
your pruning tool, and you. Call your electric co-op when it’s time to trim trees near
power lines.

Audit Your Home For Leaks
Hiring a professional to seek out air leaks in
your home is a good investment, but may
not be at the top of your to-do list anytime
countrylines.com
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Change Bulbs, Batteries, Too!

soon. This doesn’t mean you have to accept
living in a drafty house—take matters into
your own hands with a do-it-yourself home
energy audit using Energy Savers tips from
the Department of Energy.
Start by closing all exterior doors, windows
and fireplace flues and turning off your furnace, water heater and any other combustion
appliances. Then turn on every exhaust fan
in the house—like bathroom and kitchen
fans—to help suck the air out of the house.
Use a large window fan to help, if necessary.
Doing this increases the air flow through leaks
and cracks, making them more obvious as
you search for them.
Now, you’re ready for the hunt. Start at
one end of the house and move room by
room, meticulously feeling for drafts flowing
through electrical outlets and switch plates,
window frames, baseboards, seals around
exterior doors, fireplace dampers, attic hatches
and window-mounted air conditioners.
Unsure if you’ve detected an air leak?
Wave a damp hand in front of the potential
draft; does your hand feel cool? Also, look
for daylight coming in around closed doors,
and see if you can rattle the windows. Keep
track of drafty locations in each room and
make note of any possible fixes. This will help
you decide which repairs to do first.
The easiest to find leaks could also be the
easiest to fix with caulking or weatherstripping, especially around windows and doors.
While you’re at it, seal the attic hatch door
and add some insulation.
All around the house, look for holes and
penetrations for faucets, pipes, electric outlets and wiring, and then seal large gaps with
spray foam or caulk around them.
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Financial Statement Balance Sheets
Dec. 31, 2009 & 2008
Assets
Utility Plant:
Electric plant in service
Construction work in progress
		
Less - Accumulated depreciation
Net utility plant
INVESTMENTS & OTHER ASSETS:
Investments
Accounts receivable
Total investments and other assets

2009

2008

$18,558,700
378,281
18,936,981
4,995,618
13,941,363

$17,812,509
252,084
18,064,593
4,682,955
13,381,638

494,313
–
494,313

438,590
226,873
665,463

CURRENT ASSETS:
Cash and cash equivalents
399,126
Accounts receivable (less accumulated provision for
uncollectibles of $15,805 in 2009 and $15,805 in 2008) 494,024
Materials and supplies
243,843
Prepayments
31,919
Total current assets
1,168,912
Deferred Charges
189,610
TOTAL ASSETS

232,846
668,610
246,517
26,934
1,174,907
29,753

15,794,198

15,251,761

Equities:
Memberships
Patronage capital
Other equities

20,450
2,280,502
32,302

20,635
2,050,138
30,712

Total equities

2,333,254

2,101,485

10,233,783
373,866

10,572,114
359,850

10,607,649

10,931,964

360,000
1,900,000
233,926
9,950
321,579

360,000
1,200,000
293,457
10,850
325,505

2,825,455

2,189,812

27,840

28,500

$ 15,794,198

$ 15,251,761

Members’ Equities and Liabilities

Long-term liabilities:
RDUP and CFC mortgage notes, less current portion
Post-retirement benefit obligation
Total long-term liabilities
Current liabilities:
Current maturities of long-term liabilities
Line of credit note payable
Accounts payable
Customer deposits
Other current liabilities
Total current liabilities
Deferred credits
TOTAL EQUITIES AND LIABILITIES

Statement of Revenue & Expenses Ending Dec. 31, 2009 & 2008
Operating revenues

4,987,111

$4,999,355

Operating expenses:
Cost of power
Distribution – Operations
Distribution – Maintenance
Consumer accounts
Customer service and informational
Administrative and general
Depreciation
Taxes
Other deductions

2,417,376
134,564
347,625
179,597
11,511
469,339
551,309
191,823
896

2,628,838
108,762
286,083
150,669
13,385
517,011
511,852
200,616
600

Total operating expense

4,304,040

4,417,816

Operating margins before interest expense

683,071

581,539

Interest expense

572,437

562,778

Operating margins (loss) after interest expense

110,634

18,761

44,934
63,113
108,047

4,172
152,020
156,192

16,357

11,022

$ 235,038

$ 185,975

Nonoperating margins:
Interest and investment income
Other nonoperating income (expense)
		
Capital credits
Net (loss) margins
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tHe results are enligHtening!

See the difference saving money can make.

The business pictured above has participated in an energy efficiency program that is currently available to
commercial and industrial companies throughout Michigan. Through the Commercial & Industrial Prescriptive
Program, significant rebate incentives are available to offset overall project costs for an immediate payback
on your investment, and to help lower your long-term energy bill.
For more details on this program please visit
michigan-energy.org or call 877-296-4319

We pick up your old fridge
and you pick up 30 bucks
Chances are, that old, second, working refrigerator or
freezer in your garage or basement is running up your
electric bill. That's because they can use three times
as much energy as newer models, which can add up to
$150 a year to your electric bill. But now there's an easy
solution. We'll pick up your older appliance for free and
you'll pick up $30 in cold cash when you recycle it. So
do something good for yourself, good for the environment, and lower your energy bills, too.

get a

$30
rebate

$150
save up to

a year in
energy costs

Call 877-296-4319 or visit
michigan-energy.org for a FREE pickup.
Refrigerators and freezers must be in working condition and must be between 10 and 30 cubic feet, using
inside measurements. Energy Optimization contracts with JACO Environmental, an appliance recycler, to pick
up and recycle the units. Customers/members of partnering Energy Optimization utilities must own units being recycled. Limit two units per residential address. A check will be mailed within 4-6 weeks after appliance
collection. Additional restrictions apply.

Energy Optimization
partner utilities
include:

Alger Delta Electric
Cooperative

Great Lakes Energy
Cooperative

Ontonagon County REA

City of Escanaba

Midwest Energy
Cooperative

Cloverland Electric Cooperative

City of Stephenson

Thumb Electric Cooperative

HomeWorks Tri-County
Electric Cooperative

Newberry Water
& Light Board

Marquette Board of
Light & Power

Presque Isle Electric
& Gas Co-op

Energy Drains
O

dds are your home has a big-screen
TV, a satellite or cable box, and a
DVD or Blu-ray player—maybe
two or three. Add an Xbox®,
™
Wii , PlayStation®, or other video game
console, and your entertainment center’s
ready to go.
Indeed, most of us depend on a large number of electronic gadgets these days—and not
just for entertainment. Personal computers,
stereos, alarm clocks, coffee makers, battery
chargers, cell phones, microwaves… the list
goes on and on.
Most of the electricity used in the average
home goes toward heating and air conditioning, water heating, and lighting, all of which
are significantly more energy efficient than
even just a decade ago. Yet our demand for
new electronic devices means we continue
to consume more electricity every year—a
whopping 15.6 percent rise since 2000.
Younger American consumers use cell
phones more for playing games, listening
to music, and watching TV than talking
on them, according to the Kaiser Family
Foundation.
“Despite anticipated improvements in
energy efficiency, any energy savings are

likely to be overshadowed
by rising demand for technology,” cautions Nobuo
Tanaka, executive director
for the Paris-based International Energy Agency
(IEA), an autonomous
body. He estimates that by
2030 consumer electronic
use will climb threefold—
equivalent to the combined
residential electricity consumption of the United
States and Japan.
However, there are ways
to avoid the coming energy
pile-up. For example, cell
phones are now extremely energy efficient
because of consumer demand for longer
battery life.
“Many mobile devices are already far
more efficient in their use of power than
other products which run solely off a main
electricity supply,” explains Tanaka. “Because
extending the battery life of a mobile device
is a selling point, manufacturers placed
an emphasis on designing products which
require very little power. This shows us what

Appliances more efficient, but energy use rises
Although appliances have become more efficient, American
consumers are adding more electronic devices in their
homes. As a result, overall energy use rises every year.
Average Annual Residential Electricity Use

billion kilowatt-hours

1,400

Since 2000:

Energy used
by clothes
washers
drops 64%

1,350

Refrigerator,
dishwasher
energy use
drops 30%

1,300
1,250
1,200
1,150
1,100
1,050
2000

2001

2002

2003

2004

2005

2008

Source: U.S. Energy Information Administration, Association of Home Appliance Manufacturers

28

Consumer
energy use
rises 15.6%

© iStockphoto.com/Gene Chutka

Even with advances in energy efficiency, consumers
continue to use more energy. Megan McKoy

can be achieved.”
If consumers demand that manufacturers
reach the same level of efficiency with other
electronics, such as gaming consoles, TVs,
and even alarm clocks, IEA believes energy
use in this sector could be cut in half.
Electric cooperatives are active on this
front, offering home energy audits and financial assistance for weatherization, as well as
educating consumers on the benefits of purchasing energy-efficient appliances. Making
consumers aware of how many energy dollars
small electronic devices drain from a family
budget is just one more way co-ops are working to keep electric bills affordable.

Appliance Accountability

Computers and monitors were the first
products to receive an energy efficiency rating from Energy Star®, a program launched
in 1992 by the U.S. Environmental Protection Agency (EPA) and U.S. Department of
Energy (DOE). Since then, more than 60
categories have been added, from dishwashers
and windows to DVD players.
Energy Star-rated products deliver the
same or better performance as comparable
models while using less energy. Although
actual energy savings depend on what’s
being replaced, new Energy Star appliances
save significantly more energy. For example,
Michigan Country Lines

switching out a clothes washer made before
2000 with a 2010 Energy Star model could
save up to $135 per year on a consumer’s
electric bill. Replacing a refrigerator made
before 1993 could save up to $65 annually.
However, 44 percent of refrigerators that
could be retired and recycled are converted
into a second fridge, given away, or sold—
keeping inefficient technology in American
homes. That’s something Michigan co-ops
are trying to remedy with their appliance
recycling pick-up service and rebate.
In the wake of Energy Star’s success (over
2 billion Energy Star-rated products have
been purchased), DOE is pushing for more
items to meet efficiency standards. In January,
manufacturers sent energy use data on more
than 600,000 residential appliances in 15
product categories to the department.

Silent Energy Drains

Oddly enough, many electronic devices draw
power while waiting to be used. Very likely,
your big-screen TV, DVD player, and stereo
burn kilowatt-hours even when turned off.
According to IEA, this standby or “vampire”
load accounts for more than 5 percent of
residential electricity demand.
Although the amount of standby power
used by individual appliances may be small—
often between 0.5 watts and 10 watts—a
typical home may have 20 appliances on
standby at any given time. For the last decade,
IEA has encouraged appliance manufacturers
around the globe to cut this wasted power to
no more than 1 watt. The Energy Star program takes this measurement into account
when certifying many appliances.

Cash for Appliances

Thinking about replacing an old refrigerator or washing machine? This spring the last
of the state-specific “Cash for Appliances”
programs, mandated by the federal stimulus bill, went into effect. These programs
provide rebates ranging from $50 to $250
as an incentive for Americans to switch from
energy-guzzling, outdated appliances to new
Energy Star-rated alternatives.
In February, Michigan was allocated $8.8
million for this program, and as of March 22,
there was $5,276,805 in rebate funds remaining. When the funds are gone, the offer ends.
For Michigan-specific details on how you can
take advantage of this offer, visit energysavers.
gov/rebates or mirebates.com.
Megan McKoy writes on consumer and cooperative affairs for the National Rural Electric
Cooperative Association.
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Do Tankless Water Heaters
Live Up to the Hype?

A

n unlimited supply of hot water
sounds like a sweet deal to many
homeowners. So do reduced water
heating costs, instantaneous hot water on
demand, and more space in utility closets.
These are all promises made by companies
selling tankless water heaters. But does the
technology really deliver?
Unlike traditional electric resistance or
gas-fired water heaters, tankless models do
not store hot water—they heat water only
as it’s consumed. Heating elements within
a tankless water heater are activated when a
hot water faucet or valve is opened.

‘Unlimited’ Hot Water?
An unlimited supply of hot water sounds
great, but even the largest whole-house unit
may not supply enough hot water for simultaneous, multiple uses.
For example, such a unit may be able to
supply only two showers simultaneously
or perhaps one shower, a dishwasher, and
a sink. If users demand too much water,
temperatures will drop. As a result, a tankless system probably won’t meet the needs
of a large family.

Hidden Costs

Tankless water heaters do not require a lot of
space, but they do require an upgrade in electrical service. This is something most home
improvement stores often don’t mention, and
a chief reason electric co-ops generally don’t
recommend these appliances. This means
consumers who want to replace an existing
conventional water heater with a tankless
unit or add one as part of a home-remodeling
project will incur additional costs.
For example, a traditional tank water
heater with 4,500-watt elements operates
on #10 wire and a 30-amp circuit breaker.
One whole-house tankless model boasts four
7,000-watt elements for a total electrical load
of 28,000 watts, requiring wire and a circuit
breaker that will handle at least 120 amps.
If a tankless water heater is installed in an
existing home without upgrading the electrical service, low voltage or sudden voltage
drops are likely. This will cause dimming
lights, blinking lights, and other problems.
The extra load also requires a larger and
more expensive meter loop and main breaker
panel for the house. In some cases, consumers
also must pay for new wiring between the
countrylines.com

distribution transformer and electric meter.
Check first with a licensed electrician or your
electric co-op to determine if you would need
to improve your electric connections.
While gas-fired tankless water heaters
generally do not need basic service upgrades,
the same considerations must be made when
determining how many hot water faucets will
be turned on at any given time and how far
the heater is from sinks and showers.

Other Options

Consumers looking for an efficient water
heater should consider a heavily insulated
electric resistance tank unit. These appliances
are often the most cost-effective option over
the long term. And because of their hot water
storage capabilities, many electric co-ops
employ electric resistance water heaters as
a key component of load management programs that shave power costs during times
of peak demand—a proven way to help keep
electric bills affordable.
The Oak Ridge National Laboratory also
suggests using simple and low-cost efficiency
measures such as tank insulation, temperature setback, timers, heat traps and low-flow
showerheads. All of these are more practical
and provide a greater return on investment
than putting in a tankless water heater.
–NRECA Cooperative Research Network
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Free Meal ~ Cash Prize Drawings ~ Bill Credit

T

he board of directors and
employees of your electric
co-op invite you to join them at the
2010 annual meeting (see notices
above and right for details).
This is a chance to visit with
your neighbors and friends from
throughout our five-county service
area and participate in your co-op’s
affairs. You will hear about the state
of the co-op over the past year, as
well as our vision for the future.
Newly-elected directors from
the Lake Mine/Toivola, Pelkie/
Keweenaw Bay/Herman and Chassell districts will also be seated at
the meeting.

Meeting Highlights:
u 9:30 a.m., Chassell High School
u Updates on co-op affairs by
co-op president & general manager
u Guest Speaker: Mike Peters, President & CEO,
Michigan Electric Cooperative Association
u Director election results:
• Lake Mine/Toivola, • Pelkie/Keweenaw Bay/
Herman and • Chassell districts
u Update on your co-op’s financial health
u Drawing for cash prizes
u Lunch

Ontonagon County REA
906-884-4151

